Kentucky e-Health Network Board
January 7, 2009
Minutes

Meeting No. 29 Capitol Annex — Room 131 3:00 pm — 4:30 pm

Board Members in Attendance:

Dr. Carol Steltenkamp, Co-Chair — University of Kentucky

Dr. Larry Cook, Co-Chair — University of Louisville

Jim Barnhart — Commonwealth Office of Technology

Lee Barnard, Proxy for Betsy Johnson, Commissioner - Kentucky Department of Medicaid Services

Dr. David Bensema — Kentucky Medical Association

David Bolt — Physician Practice Managers

Murray Clark — Kentucky Hospital Association

Deborah Clayton — Kentucky Department of Commercialization & Innovation

Senator Julie Denton — Senate

Dr. William Hacker, Commissioner - Kentucky Department of Public Health

Bruce Klockars — Kentucky Hospital Association & Rural Hospitals

Linda Linville, Proxy for Interim Council President Dr. Richard Crofts - Kentucky Council on
Postsecondary Education

Janna Meek, Proxy for Jack Lord — Health Insurance Business Headquartered in Kentucky

Janie Miller, Secretary — Cabinet for Health and Family Services

Jill Mitchell, Representing Sharon Clark, Department of Insurance

Absent:

Barbara Haunz Asher — Citizen at Large

Dr. Ford Brewer — Associated Industries of Kentucky

Rep. Bob DeWeese — House of Representatives

Larry Mott — Business with Large Scale e-Strategy & Computer Information Technology
Senator Katie Stine — Senate President Pro Tem

Rep. Tommy Thompson — House of Representatives

Dr. Kimberly Williams — Kentucky Medical Association

Staff:

Barbara Baker, Policy Advisor
Laura Cole, Project Manager
April Smith, Project Manager
Donna Veno, Assistant

The meeting was called to order by Dr. Larry Cook, Co-Chair.

Welcome and Introductions

Board members were asked to provide introductions. Dr. Larry Cook reported that a town hall meeting
took place this morning at the University of Louisville. The meeting was co-sponsored by Passport,
UofL Healthcare and The Save the Children Organization, whereby over 125 individuals participated to
discuss the importance of electronic medical records and e-health in general. President-Elect Obama
has encouraged meetings to discuss health issues. The meeting was video taped and will be
forwarded to the Obama transition team. Dr. Carol Steltenkamp reported that the UK Information
Technology leadership will be meeting with leadership of the Bluegrass Region and Mayor Newberry’s
staff in Lexington to begin talking about health-related projects. Dr. Bill Hacker reported on the
Association of State and Territorial Health Officers (ASTHO) meeting 3-4 weeks ago and the
Informatics Committee meeting of the ASTHO. ASTHO was approached to send something forward to
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the Obama Administration to include health information technology in infrastructure, and to reiterate
that health information technology is not just acute health care but public health care. Janna Meek
announced that Humana has approximately 3,000 providers across the United States linked to do real-
time claims adjudication. United Health is also participating.

Review and Approval of December Board Minutes
Deborah Clayton moved to approve the December board minutes; Dr. David Bensema seconded the
motion. Motion carried.

Project Reports

Health Information Exchange RFP Report

Barbara Baker reported that the Medicaid Transformation Grant RFP was issued on December 15,
2008. The presentation included basic elements included in the RFP. Under state procurement laws,
questions must be addressed by Don Speer in the Finance Procurement Office at 502.564.4510.

The key element of the RFP is the creation of a health information exchange. The first phase would
include the implementation of the core exchange functionality, adding target hospitals and one clinic.
Assistance would be provided to physicians regarding the adoption of electronic medical records in
offices that have high Medicaid volume in areas with high chronic disease. These were the guiding
principles that were used in putting the RFP together. As funding permits, additional hospitals,
providers, payors, and other health information exchanges could be added. Core elements required
for implementation of the exchange are security, audit capability, master patient index, disease
management tools, alerts, provider authentication and a record locator service.

Barbara stated that President-Elect Obama has interest in health information technology and has
stated the intent to spend $50B over a five-year period. Communications with the Obama Transition
Team have taken place to discuss the potential opportunities for Kentucky. Barbara stated that
Kentucky is unique with its Healthcare Infrastructure Authority, made up of major universities. The
Authority could come together as a unit to apply for research grants to build a research program to
determine return on investment and economic development impact from bringing in more high-tech
jobs.

There was discussion on preparing a plan to present to the Obama Administration in order for
Kentucky to compete for the $50B. The Obama Team will review “shovel-ready” health information
technology projects submitted by states and Kentucky should prepare their plan as soon as possible to
be delivered to the Administration. The Lt. Governor would like to declare Kentucky as a national
laboratory to test, prove, and build a comprehensive system. Any proposal that goes to the Obama
Team would build Kentucky up as a national laboratory using universities and others who want to
participate in building this laboratory. Any proposal submitted will have those particular elements as
the basic fabric.

Health Information Security and Privacy Collaborative Report

Julie Costich reported on Phase 3 of the HISPC project. Kentucky continues to be involved in two of
the seven existing collaboratives; Harmonizing State Privacy Law Collaborative and Provider Education
Toolkit Collaborative. Both collaboratives are on scheduled for completion on March 31, 20009.

Harmonizing State Privacy Law — State laws were reviewed, an analytical framework has been
developed, and is currently being reviewed by stakeholder organizations. The framework will be
utilized as a template to look at potential obstacles to health information exchange implementation in
the state’s law.

Provider Education Toolkit Collaborative — Collaborative activities focused on development of tools to
educate providers on security and privacy that can be achieved with electronic health records. A
national PR firm is providing a national-level website at http://secured4health.org to engage, promote
and educate providers. Lt. Governor Mongiardo is one of the two national physicians champions
featured on that website. Some of the PET funding will be utilized to expand and update our current
website at http://ehealth.ky.gov.
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2009 Summit

Barbara Baker reported on discussions with the Kentucky Medical Association regarding being a part of
their Annual Meeting the week of September 13, 2009. The e-Health Summit will be September 15
and 16 with a board meeting on the evening of September 15. Discussions have also taken place with
Bluegrass HIMSS to partner with the Board to bring in vendors across the country for physicians to
have direct access to look at current technology.

2008 Annual Report
Staff is currently working on the final draft which will be distributed to the Board when completed.

Health Information Technology Committee Report

David Bolt, Co-Chair of the HITA Committee, reported on the last meeting of the committee. An
extensive review of the Statewide Health Information Technology Adoption Study was conducted. The
two major barriers to adoption of information technology among physicians were costs and
information technology support. The first recommendation was the creation of IT Purchasing Group,
similar to what Arizona has, with the possibility of utilizing the Infrastructure Authority as the body for
implementation to work with member organizations. The second recommendation is that the
Purchasing Group also look at incorporating IT support into the process such as when the Department
of Public Health’s dispersed satellite phones throughout the state with one central contract for support
and care of the phones. The third recommendation was to defray the costs of connectivity by allowing
use of the KIH2 contract to provide private practices and private hospitals access to less expensive IT
connections.

Kentucky Healthcare Infrastructure Authority Report
Dr. Bob Esterhay reported on the Authority’s accomplishments for 2008. Bob also noted that the
Authority is drafting an Annual Report.

Major Accomplishments Include:

= Initial recommendations to the Lt. Governor and Cabinet in April 2008

= Expansion of Authority to include 5 state universities: University of Kentucky, University of
Louisville, Northern Kentucky, Morehead State, and Eastern

= July 10 — Kentucky e-Health Network Strategic Planning Retreat

= Began formation of a strategic planning development process in July and August 2008 with the 5
state universities and 18 active participants

= Finalized a new vision, mission, and other elements including obtaining Kentucky e-Health
Network Board approval

= Presented e-Health Guiding Principles at the December Board meeting

= Facilitating the Ad Hoc Governance Group

Ad Hoc Governance Group Report

Bob also reported on the recommendations submitted by the Ad Hoc Governance Group at the
December board meeting. The Group met on December 12" to review the discussion which took place
at the December 3" board meeting. The biggest problem was information between the board and the
Ad Hoc Governance Group. The Group was also asked to identify what the board could do without
having to take changes back through the legislative process.

The following recommendations were presented at the December 3™ board meeting and remain
unchanged.

= The Kentucky e-Health Network Board should ask the Kentucky e-Health Board to dissolve itself
and the Kentucky e-Health Corporation.

= The Kentucky e-Health Board should be balanced between public and private representative and a
formal committee structure should be added particularly if the Corporation should be dissolved.
The additional committee structure to be added to the Board would include operational
committees; RHIOs should be represented on the operational committees.
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= The Kentucky e-Health Network Board should adopt strong conflict of interests and ethics policies.
All board members should be required to reveal any conflict of interest annually. This could
possible be accomplished by inserting stronger ethics language in the bylaws.

One issue which came up was whether or not the Attorney General’'s Office should be contacted to
obtain a legal opinion on the Corporation. A legal opinion from the Finance and Administration
Cabinet, dated September 5, 2007, stated that the Kentucky e-Health Corporation should be
considered a quasi-governmental entity and would likely be deemed to be an agent or instrumentality
of the state. The second question was should the e-Health Corporation follow the Procurement Code
as set forth in KRS Chapter 45A. The response was while strict compliance with KRS Chapter 45A may
not be required it would be prudent for the e-Health Corporation to agree to act in conformance with
the procurement rules set forth therein due to the quasi-governmental nature of the Corporation.

It was discussed and recommended that should the Kentucky e-Health Corporation continue to exist,
it would be in the Corporation’s best interest to acquire corporation legal advice regarding tax status
and how to deal with procurement.

Dr. Cook shared with the Board areas of Senate Bill 2 which reinforces the recommendations of the Ad
Hoc Governance Group which includes: (1) the Board may appoint Committees or Subcommittees
with the charge of investigating and making recommendations to the Board on specific aspects of
KeHN; (2) the Board has the authority to seek incremental state funding through appropriations; (3)
the Board should collaborate with the Kentucky Health Care Infrastructure Authority for research; (4)
the Board can promulgate administrative regulations in accordance with KRS Chapter 13A necessary
to carry out the responsibilities of the Board; and (5) the Board can receive and dispense funds
appropriated for its use by the general assembly or may solicit, apply for, and receive any funds,
property, or services from any person, governmental agency, or organization to carry out its statutory
responsibilities.

David Bolt moved for the Kentucky e-Health Network Board to request that the Kentucky e-Health
Corporation dissolve itself; Dr. Cook seconded the motion. Motion carried.

Dr. Cook suggested that the Infrastructure Authority come back to the Board with specific
recommendations for committees and incremental representation to achieve the goals including any
recommended legislation to change the composition of the Board if necessary.

Bob stated that the Authority has a strategic plan and a timeline under development. Carol requested
that the Infrastructure Authority review conflict of interest policies, ask board members and proxies to
review and acknowledge any potential conflicts of interest, and to determine whether a revision of the
bylaws is necessary.

David Bolt moved that the Board adopt a stronger conflict of interest and ethics policy; Dr. Bill Hacker
seconded the motion. Motion carried.

The Infrastructure Authority will come back with recommendations regarding conflicts of interest and
ethics policies at its next board meeting.

Next Board Meeting
Next meeting of the Board is scheduled for February 4, 2009 from 3:00 — 4:30 PM at the Capitol
Annex, Room 131.

Submitted by Donna Veno
January 15, 2009
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